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TO THE SHAREHOLDERS: 


On behalf of the Directors of your Company, I am pleased to present herewith 
the financial statement of the Company for the year ended May 31st, 1969. 


The period under review was a most satisfactory one for Capital Growth Fund. 
In the first place, the number of shares increased from 53,365 on May 31st, 1968 
to 98,797 on May 31st, 1969. Also, the value of these shares increased from 
$459,284. (or $8.61 per share) to $983,574. (or $9.96 per share). The share 
value represented an increase of 15.7%. 


Since May 31st a substantial decline in stock values has occurred in most 
major markets. The value of Capital Growth Fund shares at June 30th, 1969 
was $9.19. 


During the year quarterly dividends at the rate of six cents per share (24 cents 
for the year) were continued. 


Respectfully submitted, 
J. P. WALWYN, 
July 28th, 1969 - President 
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CAPITAL GROWTH | pis 


AS AT MAY 31, 1 1969 
(With comparative figures for 1968) 


ASSETS 


Investments, at quoted market values ........... eect bs ieee sree Sager ncere ease a eerie me 
(Average cost 1969 — $899,672 
1968 — $431,239) 


POCO COHOOOE TS SE LOH EO OOS ED EO HE OOS HOOOEHEOHS LOS OS HO OO SESS OOO SHEL OS OED OS OS EOHOTOOSO EO EOSOOH EHS TES SOSOS OH HS OOS OH OO HOST ESE® 


Due to broker ..5..cscsssstekesivctl wiscssecectneseglace el ee 
Account payable: .c.scc5 Revecassoenccetenstane amcssenuyere vane i reset te eee eee ea 


Income taxes payableic:... cso. cen aeccese oe seen nee uate se 


Dividend ‘payable ..fs..cicendoaeepartaies tects eee ee nibs Mtea entail pee an 


SHAREHOLDERS’ EQUITY 


Capital stock 


Class ‘A’ shares, (see notes) redeemable, non-voting 
Authorized — 524,000 shares of 20¢ each 
Issued — 1969—97,797, 1968—52,365 Shares ..........ccccccccccsccesscerees 


Class ‘B’ shares 
Authorized — 1,000 shares of 20¢ each 
Issued — 1969—1,000, 1968—1,000 shares ................000ses000e ee 


Contributed: surplus” 23:2 ccsctccastccssocecnceenccansonetes Reape scctese scence eres eas e aenee re 
Capital redemption reserve (02 sc jsecen cece cst serseeen ee eee ae 
Net realized appreciation: of amvestments..5.-0..-cscat seers ae eee ee 
Retained Carnim gs: ..2::sicecs-ccplnconstvatsenesssontsn arte eee eer eae ee ea edeanente 


Unrealized appreciation of investments ..............::ccscccesseeeees eet eeeeen caedssectenentetays 


Net asset value per ‘A’ and “B” share cacccieon eee ee ee achades 


Approved by the Board: 
J. P. WaLwyn, Director 


N. A. MITCHELL, Director 
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$949,194 


43,728 


$ 998,975, 


$ 8,517 
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$ 19,759 
2,280 
693,043 
218,528 
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$ 934,052 
49,522 


$ 983,574 | 


$ 998,975 
$ 9.96 


STATEMENT OF INCOME AND EXPENSE 
FOR THE YEAR ENDED MAY 31, 1969 
(With comparative figures for 1968) 


1969 1968 

INCOME en iro al 

BS Tate a ETE %G Nap) Tes ancy a aa A OR S 24,756 15,595 
EXPENSES 

DERE MENIAL MRCS WM etre sree Nec socat cal ce shard ra staish vec seh Woasd okugubinsees onconsuaiiedesoaviss $ 1,500 1,200 

BEECH SiR DNDN ee et eet oe uae eck EONS SUL s. canclcdonloctnversocvsiadecesadee 900 900 

ECO ree eee ey nef ees hc. sernc yess tan tspies tel dieathowasdecesesscaoeeecrees 500 400 

BOGCEC Seal DAK SACK COMIN DP CIAT CES) cides ra sdaccnosnaSouscccxvavesecreclevouceescocescessoove 1,209 790 

LUCENE TIEN PETC cl ate Ne leet pee ae ae cr on 602 838 

HF eh ee ra ree es ioc! aan op rcsse ea <a se neveialoc sbarwusdvaaniideresteve 750 222 

$ 5,461 4,650 

EWAN MIC IOLC TICOUIS TAOS ase .8e -scoicse oscn dave ch dash dvenavantesaceboceicecsssiieedbietécsceseacies: $ 19,295 ~ 10,945 

ier SMO OL EV IRCOGNC LARC cere ceases acats vaste secibausissendosperde<ntevivedsonncdindoasonieoesoust 1,500 600 

PNG ee OM BOT EG CAT ee, cP cote ctaea, mice aate ss cinses esac forcouods Ancnsavoanstveserduessaccseosooneesorsns S17, 795 10,345 


NOTES TO FINANCIAL STATEMENTS 
May 31, 1969 


1. Class *A’ shares are redeemable at the option of the holder on the terms as set out in the supplementary 
letters patent dated February 17, 1959 to the extent of the capital redemption reserve available. 
Under an agreement dated December 4, 1964, the Company, as optionor, grants to the optionee a sole 
exclusive and irrevocable option to purchase at any time for cash during a period up to and expiring 
December 31, 1969, all or any part of the presently unissued Class ‘A’ shares of the Company. The option 
price shall be the ‘liquidating value’ per Class:‘A’ share as set out in the letters patent and supplementary 
letters patent of the Company and being the net value of the assets of the Fund divided by the number of 
outstanding shares. 


2. Of the authorized 524,000 Class ‘A’ shares, 110,137 shares have been issued to date of which 12,340 
shares have been redeemed and cancelled, leaving 413,863 shares available for issue. 
The changes during the year were as follows: 
45,432 Class ‘A’ shares were issued for cash of $444,497. 


AUDITORS’ REPORT 
To the Shareholders, 


CAPITAL GROWTH FUND LIMITED. 


We have examined the accompanying financial statements of Capital Growth Fund Limited for the year 
ended May 31, 1969 comprising the balance sheet as at that date, the statements of income and expense, 
retained earnings, contributed surplus, capital redemption reserves, net realized appreciation on investments, 
and changes in net assets for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion the aforementioned financial statements present fairly the financial position of the 
Company as at May 31, 1969 and the results of its operations and the changes in net assets for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


Toronto, Ontario, . (Signed) GLENDINNING, JARRETT, GOULD & Co. 


Chartered Accountants. 


CAPITAL GROWTH FUND LIMITED 


SCHEDULE OF INVESTMENT PORTFOLIO 
As at May 31, 1969 


Face Amount Market Value 


1969 1968 
% % 
Bonds & Debentures 


$ 65,000 Govt. of Canada 63%4 %, 


fulyel < 1969 oneal ee $ 65,000 
25,000 Govt. of Canada 5%4 %, 
October: 1, 1969 hac acccee cee 24,750 
20,000 Govt. of Canada 7%, May 1, 1970..... 19,880 
10,000 W.R. Grace Co. Conv. 444%, 1990. 8,623 
30,000 Traders Group 8% %, Dec. 15, 1973. 30,150 
$ 150,000 $148,403 15.6 14.8 


Number of Shares 


Preferred and Class “A” Stock 


600 Cdn. Pac. Inv. 43%4 %, Serial A Conv.. 23-32) 
1,200 Murphy Oils 534% “A” Conv. Pfd. . 35,100 
5,000 Realty, CapitaliGA” 2. ee 215750 
1,500 Shell Investments 512% Pfd. ............ 45,937 
1,000 Traders Group 5% Serial “A” Conv.. 23,500 
1,000 UAL Pine) Glass Ate esa eee res 20,500 
10,300 $1705112, 179 10.6 


Common Stock 


1,000 Alcan Aluminium. <2... 2cec ne: 32,625 
2,000 Bank of Montreal 2 ee 30,376 
700 Bell “Canadas... ee 34,737 
2,000 Burns/Foods Litdi2.. 2 49,126 
8,700 Canada Tumesten: ouin) ae ee 16,312 
1,000 Cara. OperatiOns:. icc sen 11,625 
400 Chrysler Corporation... 7..0.-4.929er 21,880 
700 Continental Oil (Delaware)..............- 28,293 
1,200 Dominion Foundries & Steel............... 27,976 
2,000 Dominion Textile 3... ee 34,250 
800 Fruehauf .Corporatiom.....4..90e 34,813 
550 General Shale Products ...............0000+ 20,303 
1,500 Hatvey PoodsLid-tns ere 13,313 
2,000 Iso. Mines Se eee 9,600 
1,300 KermAddisonwViiness nee eens 21,044 
1,200 Moore; -Corporaviotin.c.tcnnratecondes 41,850 
1,000 Norandas Mianesc.2.20ee et ener 34,813 
900 Olin Mathieson Chemical................... 29,465 
500'ac. Ravalitewit sete ee eae 14,685 
350 Southam Présssce, eee eee PPR) We 
4,000 Spar -ACtospacersc tos tee een eee 21,000 
4,500 Sullivan Consolidated:s -..- cee 36,562 
500 Trans Canada Pipelines......ic....cccs-e2s 21,875 
500 Walker 28) Win sees ee 21,844 
$630,679 66.5 74.6 


$949,194 100.0 100.0 


CAPITAL GROWTH FUND LIMITED 


STATEMENTS OF RETAINED EARNINGS, CONTRIBUTED SURPLUS, 


CAPITAL REDEMPTION RESERVE, NET REALIZED APPRECIATION ON INVESTMENTS 


FOR THE YEAR ENDED MAY 31, 1969 
(With comparative figures for 1968) 


RETAINED EARNINGS 


Balance beginning of year 
Net income for the year ended May 31 
Amount transferred from contributed surplus 


Deduct: 
Balance end of year 


CONTRIBUTED SURPLUS 


SECT BUN TSS Oey HAVANT VAR 0) 2 aL OE it eee rie ge a Pe ee 


Add: Portion of consideration received on allotment of Class ‘A’ 


AEIGY GLASS aes eS ALO ee re ee ee el re 


Deduct: 
Amount transferred to retained earnings 


CAPITAL REDEMPTION RESERVE 


Is ALTACE RS PIMINIT BOL a CAN arrears coh ceas sere ce teee cess son oe esis cv nas nah gos onehed lacece caventenes teas 


Add: Portion of consideration received on allotment of Class ‘A’ 
and Class ‘B’ shares set aside as capital redemption reserve 
in accordance with supplementary letters patent 


Deduct: Portion applicable on redemption of Class ‘A’ shares 


NET REALIZED APPRECIATION ON INVESTMENTS 


Ha ECC MOC CIM ROL A CAN, charac. ase e etetoaeear tanec dss ornceocues coceaspooetes 


Add: Excess of Proceeds of Sale over Average Cost of Investments 


PRAM CUCIOROURV CAL gre oer rs a nee Meare ane er eter ee eat Cotsen tekestcaersgadesiVarsissiies 


POR e eH OHHH EH OH EHH HEHE HHT HEHE EEO ETEHEOEH EHO OOOH SOE OH SEHD EEF ODO OED OOOO EOE 
POPC ee eee meee eee Eee Eee SOHO HHH ESE OE HEHE EE EEES OOO EE HEED 


POO e emo eee ees ee ee eH Eee eS HEHEHE HEH EOES TOO HHH OOD 


MD EVA INES AICI ene rete es etn een cea tales serch enecse) Couavccessnktnes 


POOR ee eee OTOH HE SHES SEER ESSE ESEEEH EEE EESTEO HEHE SHEE ESE OE HESES EET ESSE HESE EHS EES OO OOO EH EEOS 


Portion applicable on redemption of Class ‘A’ shares ............ 
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STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MAY 31, 1969 
(With comparative figures for 1968) 


INE DE ASSE EST A TADE GINNING OEY EAR oy. rootes tess clic ees daceusesisussdh saddeondanedberrsetss 
TaN OTNR ES ere tr ee cee ete eee heante cone cvcdd eden che Cao udtis Vocnenndaen riaueueroest 
ROAM ecm POHL U VOCS NES) seperti ear pine ce ee sar sese unde tnctec sare cee chtesidsnnsvanmeytones 
iMNcrease m) alnrcalized appreciation Of “IMVESLIMEMtS® 2.c2..sccccos-cussses-ccoacesvesacanonssece 
EOC OCUSS TOMS ALCS ISSULCU eee = eros et nticct tess see cativosserSoatsaceueakes sotueedeaedacbadsccessas 


Cost of shares redeemed 


INET SSE LS yy Oi NID, OE NOE ARG con oh rca css olen caauunaccccee dine chaseas isss Gepiuicnwesetccrocessakeus 


COOH eee E HEHEHE HHH EEE OOESEF EH EEE EES ED EH EH EHH HEH ES SHES HHE SEES SHOES EH EH EH OH OOOH OE ESOS 


By AAAS BEING. Were estates e ns ces NET etc olee ven trccsoc es dveelss neh deers cxeymeneteegsnvtnebeessee den: 
Pectease un lnrealized appreciation Ol IDVESUMENTS <..4......csoonecenreseseeseaconrenserenvens 
Be OIE OSS OU SAIC OL MV CSEINCINGG 22. ce stents « soee nsctnussondecdscascsesetiansaoroaeyeunnonns 
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1969 1968 
$1" 326 2,501 
17,795 10,345 
750 1,500 
$18,871 14,346 
18,429 14,020 
$442 326 
$ 2,942 4,338 
88 104 

$ 3,030 4,442 
750 1,500 
SuR2280 2,942 
$ 257,721 292,748 
435,322 50,737 
$ 693,043 343,485 
pear cen 5 8,108 
$ 693,043 257,721 
$ 161,328 128,135 
57,200 33,193 

$ 218,528 161,328 
1969 1968 

$ 459,284 440,868 
17,795 10,345 
57,200 33,193 
23,998 24,663 
444,497 52,129 
$1,002,004 561,198 
87,894 

18,430 14,020 

$ 18,430 101,914 
SREe IA 9 897284 


